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CFDD LAUNCHES WEB-HOSTED PLAN SPONSOR RFP TOOL FOR ADVISOR EVALUATION
July 19, 2009 – (Chicago, IL) –The Center for Due Diligence, an independent information and strategic services firm, is launching a web-hosted Plan Sponsor RFP Tool for Advisor Evaluation called EAE (ERISA Advisor Evaluation).
The EAE tool will be debuted at the CFDD’s October 5-7, 2009 Advisor Conference at the Fairmont Scottsdale Resort in Scottsdale, Arizona.   To drive business to advisors in its database, the CFDD will aggressively market EAE directly to plan sponsors.

Few plan sponsors are cognizant of their retirement plan duties under ERISA.  While fiduciaries are held to the highest standards known to law, few plan sponsors have the expertise to meet these demands.  Fortunately, ERISA encourages – and requires – fiduciaries to seek independent experts to meet their legal obligations.  Fiduciaries must, however, implement a prudent process when evaluating and monitoring their advisors.

To assist in this area, Phil Chiricotti, CFDD President, notes that “The EAE tool is specifically designed to increase efficiency, educate, insulate and help plan sponsors meet their fiduciary duties to monitor and evaluate advisors” 

The online EAE tool is designed for plans of any size and while it contains standardized questions determined by the CFDD, sponsor clients will have the ability to add, delete, modify or customize their RFP questions. Advisors will also have the flexibility to pre-populate, save and retrieve the standardized questions.  Given that due diligence is a moving target, the standard questions will be dynamic and reflect the latest legislation, regulations, case law, market trends,  technological innovations, etc.

In addition to the RFP, the base service will include training & tutorial components (sponsor & advisor), meaningful links and access to topic specific documents.   An optional consulting service will also be available on a fee basis to assist sponsors with the RFP development.   To remain independent, the optional consulting service will not include advisor evaluation.
The CFDD will remain neutral in the advisor selection process.  However, only those advisors who meet the CFDD’s standards will be invited to participate in the EAE program. This exclusivity is earned by the advisor and is an acknowledgement of their acquired expertise.
Once the RFP questionnaire is populated by the plan sponsor, the selected advisors will be contacted and given a fixed amount of time to populate the RFP with their responses using a web-hosted system. Upon receipt of all the responses, the plan sponsor will have the ability to access an automated scoring system that permits them to weight the responses based on their customized preferences.  Once the process is complete, the sponsor may request additional information or download and forward the report to committee members.

The plan sponsor user fee, tiered by plan size & complexity, will include access to the online RFP tool and the CFDD’s advisor database until the engagement is fulfilled or up to one year. 

CFDD ADVISOR DATABASE
To add value and assist plan sponsors, the CFDD will maintain a searchable database of qualified retirement plan advisors.  Advisors listed in the CFDD’s Advisor Database will incur a nominal annual fee and must meet threshold requirements.

While the sort function allows the plan sponsor to determine their own minimum criteria for search purposes, advisors must meet the CFDD’s minimum criteria below to participate in the EAE program database.  The criteria would apply to an individual advisor if operating as a solo practice.  If the advisor is part of a team, the criteria would apply to the group, but each advisor will have a separate listing.  
·  RIA Registered With The SEC 

· Maintain  Fiduciary Liability Insurance & Appropriate ERISA Bonding
· Accept ERISA Fiduciary Role In Writing 
· Operate With An Advisory Agreement 
· No Current Or Past Regulatory Proceedings 

· Lead Advisor Must Have A Minimum Of Five Years Retirement Plans Advisory  Experience 
· Service At Least Ten Retirement Plans Over $3 Million 
· At Least $50 Million In Retirement Plan Assets Under Supervision 
· Experience With A Minimum Of Three Different Recordkeepers
· 50% Of Total  Business Mix  Must Come From Retirement Plans 
· Due Diligence Tools For Plan Reviews/Analysis 
· Hold At Least One Retirement Plan & Or Fiduciary Designation
In addition to meeting the minimum criteria, each group and or advisor must complete a standardized questionnaire profiling their book of business, expertise and services offered. The profiling questionnaire will be used by the plan sponsor for search purposes, sorting and standards-based selection only, i.e., confidential information will not be included in the questionnaire.  Advisor/group brochures may also be uploaded along with other select information.   Access to the questionnaire, brochures and uploads will be limited to sponsors. 

Both sponsors and advisors will be expected to read and accept the conditions of entry.  If the advisor declines the RFP, a reason must be given.  When no longer under consideration, the sponsor must inform the advisor and provide a reason.  To evaluate effectiveness and track the success of CFDD approved advisors, the sponsor will be required to identify the advisor selected along with details of the engagement to close the RFP process. 
MARKETING THE EAE PROGRAM
According to Phil Chiricotti, “The EAE tool will professionalize the evaluation of retirement plan advisors, increase sales activity, improve the closing ratio of qualified specialists and accelerate the consolidation of retirement plan advisory services, particularly in the small plan market. Chiricotti further notes that “The unbiased RFP approach to advisor evaluation is also a credible way for decision makers to exit a relationship-based sale with comfort.”
The independent and unbiased CFDD has unmatched brand with retirement plan advisors.  In addition to marketing the online EAE tool through advisors, the CFDD will market directly to plan sponsors.  The marketing effort will include prestigious alliance partners and media outlets.  As a result, the CFDD expects the unique, ethical and referable online EAE tool to gain major market share within a short period of time.  
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About The CFDD

The Center for Due Diligence (CFDD) is independent information and strategic services firm serving the retirement plans industry.  Formerly the premier provider of 401(k) program competitive analysis, the CFDD is now focused on providing unbiased resources, industry leading conferences, ERISA Advisor Evaluation services, participant advice research and internet broadcasting. The CFDD's Advisor Conference is the premier educational and networking event for the retirement plans advisory industry.
The ERISA Advisor Evaluator (EAE) is an unbiased and independent online RFP service designed to help plan sponsors find, contrast and evaluate "expert" retirement plan advisors who meet minimum standards.  For more information about our services, contact: CFDD, PO Box 8, Western Springs, IL 60558. We can be reached by phone at (630) 662-0284, by fax at (630) 662-0286 and by email at CFDD@TheCFDD.com. You may also visit our website for more information at: http://www.thecfdd.com and The CFDD Station at: http://www.bmbc.tv/stations.php?n=3.
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