                                                  Retirement Income Smackdown
James & Ann West Case Study
(3/13/10)
Having recently suffered from a mild heart attack, the 66 year old James West has decided to retire.  He planned on retiring at age 70, the same time his wife wanted to retire, but the heart attack changed that.  While James is eligible for $2,265 in monthly Social Security benefits, he would have been eligible for $2,990 if he waited until age 70 to retire.  He is also eligible for Medicare.  James has $250,000 residing in a moderate risk allocation fund within his 401(k) plan.  He also has $8,000 invested in a Roth IRA with “some” credit union.  
Ann West is currently 62.  Now that James is about to retire, she is considering retirement, but her health is fine.  She also earns $2,500 a month and her company health insurance is very attractive. If she retires early with James, her monthly Social Security would be $1,102 and she would lose her health benefits. If she waits until age 66, her monthly Social Security would be $1,472 and she would be eligible for Medicare. If she waits until age 70 to retire, her Social Security benefits would be $1,943, but she has decided not to work past age 66.  Ann has $160,000 residing in a conservative asset allocation fund within her 403(b) plan. She also has $8,000 invested in the same Roth IRA as James.  

James and Ann have a joint money market account with a $25,000 balance, their monthly expenses are $4,000 and they do not own the Ann Arbor, Michigan apartment in which they currently reside.  
Build a financial plan with a baseline scenario assuming James will retire in April of 2010 while Ann waits four years to retire at age 66.  Based on Ann’s wish to retire when James retires, you may consider alternatives beyond the baseline scenario.  You could also consider converting their 401k and 403(b) plans to Roth status. Assume a life expectancy of 85 for both James (he plans to eat better & exercise) and Ann. That doesn’t mean they will die at age 85, but rather how long they expect to live. 
To participate in the retirement income smackdown, email your retirement income plan to CFDD@TheCFDD.com.  The deadline for case study submission is 7/1/10.  Finalists will be announced before 8/1/10. The audience of peers will vote to determine the winner. The winner will receive prizes, a certificate suitable for framing, peer recognition and BUSINESS BUILDING visibility through press releases, videos and Internet Broadcasting.  As with any real life client situation, advisors must make their own assumptions and plan for contingencies. 
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